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ABSTRACT

Cashore et al. (2004) have developed a model to explain legitimacy for forest
certification in a number of geographic regions. This paper extends the model to
explain development and existence of non-state market-driven (NSDM) governance
systems in the apparel and palm-oil industries in addition to the forestry sector.
The model deals with legitimacy for NSMD governance svstems and under which
market conditions “converting” or “conforming’ strategies are most susceptive
Jor changes in order for legitimacy to occur. The model helps to better understand
successful patterns in forming voluntary industry standards in a global economy
Jor corporate environment and social responsibility. The model can be a useful tool
when foreseeing and evercoming hurdles in the formation process as an early
warning svstem.
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INTRODUCTION

Over the last two decades there has been an increasing use of market-oriented
policy instruments to address global environmental and social concerns. Forest
certification was an example of how “non-state market-driven” (NSMD)
governance systems resulted from global markets and customer preferences, not
from policy making authoerity from the state. (Cashore, Auld, & Newsom, 2004).
NSMD governance systems are interesting because they show how environmental,
social and business interests bypass traditional state policy-making authority.

This study focuses on the model developed by Cashore et al. (2004) to explain
legitimacy for forest certification in a number of geographic regions. For this paper




















































